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“Panicky investors, precariously placed portfolios, plummeting growth and promoters still
reluctant to cut deals at low prices” - Year 2008 saw Indian private equity players
grappling with storms on all fronts. Four-S Indian Private Equity Report 2008 puts the
challenges in perspective and more important, outlines strategies being adopted for
“‘Surviving the Slide’, keeping in mind that the best investments in private equity are often
made in the worst of times. Investors are now playing a more active role in investee
operations as both unite with acommon goal - to build for the future.
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Who Should Subscribe & Why:
The Indian Private Equity Report 2008 is a MUST HAVE for all players associated with Indian PE Activity:

Private Equity Firms Corporate Firms
Who Will :
Institutional Investors % 0 ﬁ Portfolio Managers

Benefit

PE/VC Firms

Analyze key trends in domestic private equity industry from a single authentic source.
Also get an assessment of what 2009 holds in store in terms of investments, sectoral
outlook, fundraising, exits, etc.

Corporates

Get to know which PE players are most active, sectors that are attracting investors,
trends in growth and much more. Also benefit from relative assessment of PE valuations
in comparable companies.

Investment Banks, Consulting Firms & Legal Firms z
Learn about PE Funds, their approach towards investing, challenges ahead, latest

regulatory developments, changing investment landscape, etc. For additional information,

PE Advisory Firms

Analysts /Consultants

contact us at: seema@four-s.com
For further information on Four-S Services and our products,
please visit: www.four-s.com

Gurgaon: 214, Udyog Vihar Phase |, Gurgaon — 122016.
Tel: +91-124-4251443
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INDIAN PRIVATE EQUITY REPORT

1. Executive Summary

Most expected Year 2008 to see the pin catch up with the bubble. As the winds from the global storms in the financial
and equity markets hit Indian shores, the unprecedented xxx% YoY growth seen in Private Equity (PE) investments
during Year 2007 was never considered sustainable. In fact, the xx% fall in PE investments to $xxbn in 2008 from
$xxxbn in 2007 did not belie expectations. What did, however, was the cumulative toll on sentiment from
challenges emerging on all fronts.

As a result, we expect that Year 2009 will see PE players pitted against panicky investors (Limited Partners),
precariously placed portfolios, plummeting growth and promoters still reluctant to cut deals at low prices. The
focus has rightly shifted to “Surviving the Slide’, keeping in mind that the best investments in PE are often made in
the worst of times. PE investors are also now playing a much more active role in investee operations as both unite
with acommon goal - to build for the future.

2008 - PE/VC Investments in India on the decline

Investment Value $xxxbn $xxxbn -XXx%
No. of Deals XXX XXX -XxXx%
Funds Raised $xxxbn $xxxbn XXX%
Average Deal Size* $xxxmn $xxxmn -XxX%
No. Of PEs Investing During This Period XXX XXX XXX%
Biggest Deal $xxxmn $xxxmn -XXX%

Source: Four-S Research

PE/VC Investments Impacted by the Global Slowdown

Overall PE/VC investments in India during Year 2008 witnessed a significant decline of xxx% to reach $xxxbn from
$xxxbn in Year 2007. However, the number of transactions dropped by only xx% to xxx from xxx in 2007. It was the
absence of mega deals that made the difference. Deals greater than $xxxmn in value were non-existent in 2008 vis-
a-vis 6 such deals in 2007, which included 3 deals worth over $xbn. There was also a decline in the average deal size
to $xxxmn in 2008 compared to $xxxmn in 2007 as deals closed at lower valuations. The second half of the year saw
most of the decline as this was the time when the US mortgage crisis had started taking a heavy toll on the Indian
and world markets.
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Real Estate sector emerged as the Real Winner

PE investments sector-wise in 2008: $11.16bn (344 deals)

Infrastructure

Real Estate

BFSI

Healthcare

Manufacturing
Media & Entertainment

Telecom

IT/ITeS Others

Source: Four-S Research

The star sectors of 2007, apart from Real Estate, were unable to attract huge investments in 2008. Real Estate,
Infrastructure, Telecom, BFSI and Manufacturing each had received over $xbn of PE funding in 2007, accounting for
nearly xx% of overall investments. However, in 2008, except for Real Estate all other sectors faced xxx% drop in
investment value.

Real Estate sector accounted for a lion's share of the deals during 2008 with nearly $xxbn worth of investments (xx%
of total PE/VC investments announced during the year). Nearly xx% of the investments in Real Estate ($xxbn) were
completed during H1 2008 when the market was ruling comparatively high, due to the spill-over from 2007-end
when deal negotiations were started. Most of the year's investments (xx%) were through innovative Special Purpose
Vehicles (SPVs) or project level financing model. Approximately xx% of investments in real estate during 2008 came
from new funds including Symphony Capital, Triangle Real Estate and Kotecha Capital. However, from H2 2008
onwards the interest in this sector fell among PEs because of the correction in the real estate market with realty
companies offering a xxx% discount on ongoing projects. Even bigger realty companies such as DLF and Unitech are
facing difficulty in raising funds as debt has become a scarce commodity even as the equity markets continue to
have a very low appetite for new funding.

Infrastructure sector received the second highest number of investments at $xxbn (xxx% share). However, that was
still xxx% lower than the investments in 2007 i.e. $xxbn, largely on account of rising input prices, delay in project
execution and uncertain economic conditions. Within this sector, the Logistics segment is increasingly attracting
attention.

Telecom sector with $xxxbn worth of investments was the biggest loser with investments dropping by xxx% on YoY
basis. This sector had attracted a record $xxbn worth of investments in 2007 with 2 mega deals of $xxbn and $xxbn,
involving Bharti Airtel and Bharti Infratel respectively.

Even though BFSI sector attracted $xxbn worth of investments in 2008, there was a decline of xxx% in value over
2007 owing to the global financial crisis and liquidity crunch hitting Banks, Brokerages and NBFCs.

Media & Entertainment sector received $xxbn investments in 2008, almost the same as in the previous year. This
sector continues to attract PE attention, given the strong underlying growth opportunity.
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Subscription Rates:

Book your copy on or before 31st July, 2009 to avail an inaugural price of -
For India delivery: [ ] Rs 10,000

For Overseas delivery: [ ] usD 425

Order Form

Please send set(s) of Four-S Indian Private Equity Report - 2008. Mailing details are:

Name (Mr/Mrs):

Surname First Name Middle Name

Position:

Company:

Address:

City: State:

Postal Code: Country:

Tel: Fax:

E-Mail/Website:

Type of Business: Date:
Enclosed Check/PO/Draft for made payable to Four-S Services Private Limited.
Check/PO/Draft No: Date of Check/PO/Draft
Issuing Bank: Branch:

Country: Signature:

For additional information,

contact us at: seema@four-s.com
For further information on Four-S Services and our products,
please visit: www.four-s.com

Gurgaon: 214, Udyog Vihar Phase I, Gurgaon — 122016.
Tel: +91-124-4251443
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Bank transfer (Any bank charges must be prepaid):

Bank : HDFC Bank, SCO-15, Sector-14, Old Delhi Gurgaon Road, Gurgaon-122001
Account No. : 0902000006878

IFSC Code : HDFC0000090

Correspondent Bank : JPMorgan Chase Manhattan Bank, NEW YORK

Swift Code : CHASUS33

Nostro Account Number : 001-1-406717

Full Beneficiary Name : Four-S Services Private Limited

(Please quote your company name on the bank statement)

All duly completed forms alongwith the payment/payment details should be sent to:

Gurgaon: 214, Udyog Vihar Phase |, Gurgaon - 122016. Tel: +91-124-4251443

OR

Mumbai: 202, Vinayak Chambers, 4th Road, Khar (West), Mumbai - 400 052. Tel: +91-22-26482878
For future details or clarifications,

please contact: seema@four-s.com +91 9810408474
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For additional information,

contact us at: seema@four-s.com
For further information on Four-S Services and our products,
please visit: www.four-s.com

Gurgaon: 214, Udyog Vihar Phase |, Gurgaon — 122016.
Tel: +91-124-4251443




